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Colfax Reports Fourth Quarter, Full-Year 2008 Results

Record Sales and Orders Drive Strong Performance in 2008

RICHMOND, Va., Feb. 20 /PRNewswire-FirstCall/ -- Colfax Corporation (NYSE: CFX - News), a global leader in engineered fluid
handling products and systems, today announced financial results for the fourth quarter and full year ended December 31,
2008. On a year-over-year basis, highlights for the quarter and the year include:

Fourth quarter of 2008 (all comparisons versus the fourth quarter of 2007)

. Netincome of $10.4 million (24 cents per share - basic and diluted); Adjusted net income (as defined below) of $17.5
million (40 cents per share), an increase of 19.1%

. Net sales of $159.3 million, an increase of 10.9%; Organic sales growth (as defined below) of 19.1%

. Operating income of $21.7 million; Adjusted operating income (as defined below) of $28.6 million, an increase of 14.9%

. EBITDA (as defined below) of $25.2 million; Adjusted EBITDA (as defined below) of $32.1 million, an increase of 10.8%

. Fourth quarter orders of $126.3 million, a decrease of 19.3%; Organic order decline (as defined below) of 15.8%

. Backlog of $337.3 million at period end

Full year 2008 (all comparisons versus 2007)

. Net loss of $0.6 million (11 cents per share - basic and diluted); Adjusted net income (as defined below) of $53.7 million
($1.22 per share), an increase of 32.8%

. Net sales of $604.9 million, an increase of 19.5%; Organic sales growth (as defined below) of 13.9%

. Operating income of $16.7 million; Adjusted operating income (as defined below) of $90.8 million, an increase of 24.5%

. EBITDA (as defined below) of $31.5 million; Adjusted EBITDA (as defined below) of $105.6 million, an increase of 19.8%

. Record orders for the year of $669.2 million, an increase of 15.1%; Organic order growth (as defined below) of 7.0%

Adjusted net income, adjusted net income per share, adjusted operating income, EBITDA, adjusted EBITDA, organic sales
growth and organic order growth are not financial measures calculated in accordance with generally accepted accounting
principles in the U.S. ("GAAP"). See below for a description of the measures' usefulness and a reconciliation of these measures
to their most directly comparable GAAP financial measures.

"We had an excellent fourth quarter,” said John Young, president and CEO of Colfax Corporation. "Our strong results were
driven by organic sales growth of 19% and a 210 basis point improvement in gross profit margin. We also delivered record
results for the year, including organic sales growth of 14%, in line with our low double-digit growth expectation. Sales growth
was lead by increased demand in the power generation, commercial marine and general industrial end markets. We are well
positioned heading into 2009, with a higher backlog than we had at the beginning of 2008."

He continued, "Despite our recent performance and our relatively strong backlog, we expect that the second half of the year
could be very challenging if current economic conditions persist. We remain cautious on our outlook but continue to expect
organic sales growth in the range of 1% to 3% and adjusted earnings per share of $1.10 to $1.17 for 2009. Our focus
continues to be on growing the business through expanding our served markets, executing on our breakthrough initiatives and
pursuing acquisitions while controlling costs. Our strong financial position allows us to be flexible as well as opportunistic. We
believe that the long-term fundamentals of our end markets including the need for infrastructure and energy worldwide bode
well for our fluid-handling products and solutions.”

Non-GAAP Financial Measures

Colfax has provided in this press release financial information that has not been prepared in accordance with GAAP. These
non-GAAP financial measures are adjusted net income, adjusted net income per share, adjusted operating income, EBITDA,
adjusted EBITDA, organic sales growth and organic order growth. Adjusted net income, adjusted net income per share,
adjusted operating income and adjusted EBITDA exclude asbestos liability and defense cost (income) and asbestos coverage
litigation expense, certain legacy legal charges, certain due diligence costs, as well as one time initial public offering-related
costs. Adjusted net income also reflects interest expense as if the initial public offering (IPO) had occurred at the beginning of



2007 and presents income taxes at an effective tax rate of 34%. Adjusted net income per share assumes the 44,006,026
shares outstanding at the closing of the IPO to be outstanding since January 1, 2007. Organic sales growth and organic order
growth exclude the impact of acquisitions and foreign exchange rate fluctuations. These non-GAAP financial measures assist
Colfax in comparing its operating performance on a consistent basis because, among other things, they remove the impact of
changes in our capital structure and asset base, non-recurring items such as IPO-related costs, legacy asbestos issues
(except in the case of EBITDA) and items outside the control of its operating management team.

Non-GAAP financial measures should not be considered in isolation from, or as a substitute for, financial information calculated
in accordance with GAAP. Investors are encouraged to review the reconciliation of these non-GAAP measures to their most
directly comparable GAAP financial measures. A reconciliation of non-GAAP financial measures presented above to GAAP
results has been provided in the financial tables included in this press release.

Conference Call and Webcast

Colfax will host a conference call to provide details about its results and business strategy on Friday, February 20 at 8:00 a.m.
EST. The call will be open to the public through 719-325-4744 or 877-723-9518 and webcast via Colfax's website at
http://www.colfaxcorp.com under the "Investor Relations" section. Access to a supplemental slide presentation can also be
found at the Colfax website under the same heading. Both the audio of this call and the slide presentation will be archived on
the website later today and will be available until the next quarterly call. In addition, a replay of this call will be available until
approximately March 6, 2009. The replay number in the U.S. is 888-203-1112 and internationally it is 719-457-0820, and the
access code is 4053059.

About Colfax Corporation

Colfax Corporation is a global leader in critical fluid-handling solutions, including the manufacture of positive displacement
industrial pumps and valves used in global oil & gas, power generation, marine, naval and a variety of other industrial
applications. Key product brands include Allweiler, Fairmount Automation, Houttuin, Imo, LSC, Portland Valve, Tushaco,
Warren and Zenith. Colfax is traded on the NYSE under the ticker "CFX." Additional information about Colfax's products,
businesses and practices is available at www.colfaxcorp.com

Cautionary Note Concerning Forward Looking Statements

This press release contains forward-looking statements, including forward-looking statements within the meaning of the Private
Securities Litigation Reform Act of 1995. Such forward-looking statements include, but are not limited to, statements concerning
Colfax's plans, objectives, expectations and intentions and other statements that are not historical or current facts. Forward-
looking statements are based on Colfax's current expectations and involve risks and uncertainties that could cause actual
results to differ materially from those expressed or implied in such forward-looking statements. Factors that could cause
Colfax's results to differ materially from current expectations include, but are not limited to factors detailed in Colfax's reports
filed with the U.S. Securities and Exchange Commission as well as its Registration Statement on Form S-1 under the caption
"Risk Factors". In addition, these statements are based on a humber of assumptions that are subject to change. This press
release speaks only as of this date. Colfax disclaims any duty to update the information herein.
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COLFAX CORPORATION

CONZOLIDATED STATEMENTS OF OPERATIONS

Thaudited

[amounts in thousands, except per share data)

Het sales
Cost of =sales

Gross profitc

Initial public
offering-
related costs

Gelling, general
and administratiwve
EXPENzes

Rezearch and
development
EXPENSES

Azheztozs liability
and defense
[income) costs

Ashestos coverage
litigation expenses

Operating income
Interest expense

Income bhefore
income taxes
Provision for
income taxes

Net income [(loss)

Net income [(loss)
availahle to

common shareholders
per share -

baszic and diluted

Three Months Ended

z003 z007
§159,311 §143,703
101,557 94, 455
57,754 49,215
27,718 23,223
1,426 1,087
1,978 {31,948
4,905 5,314
21,727 51,537
2,138 4,830
19,539 46,707
9,210 17,715
10,374 28,992

December 31, December 31, December 31, December 31,

Tear Ended
2008 2007
604,554 §506,305
387,667 330,714
217,187 175,591
57,017 --
125,234 95,500
5,856 4,162
(4,771 [63,978)
17,162 13,632
16,6589 123,275
11,822 19,246
4,867 104,029
5,438 39,147
2(571) s64,5882
$(0.11) £1.79



COLFAX CORPORATION
CONDENSED CONSOLIDATED EALAWCE 3HEETS
Preliminary and Unaudited
[amounts in thousands)

ASSETS

CURFENT ASSETS:
Cash and cash equivalents
Trade receivables, less allowance

for doubtful accounts

Inventories, net
Asbestos insurance asset
Lsbestos insurance receiwvable
Other current assets

Total current assets
Deferred income taxes, net
Property, plant and equipment, net
Goodwill and intangible assets, net
Long-term ashbestos insurance asset
Deferred loan costs, pension

anid other assets

Total assets

LIARTLITIES AND SHAREHOLDERS' EQUITY
CUFFENT LIAETLITIES:
Current portion of long-term debt
and capital leases
Aocounts pavyable
Aocrued ashestos liability
Other accrued liabilities

Total current liabilities

Long-term debt, less curreht portion
Long-tern diwidend payable to shareholders
Long-term ashestos liability

Pension and accrued post-retirement henefits
Other liahilities

Total liabilities
Shareholders' equity

Total liabilities and shareholders' equity

Decenber 31,

20085

§28,762

101,064
80,327
26,473
36,371
21,860

294,557
53,428
92,090

179,046

277,542

16,113

§5,420
52,138
28,574
68,154

154,286
91,701

328,684

130,156
41,256

746,145

166,931

2007

48,003

54,430
68,257
19,059
44,664
22,534

287,067
36,447
58,391

185,353

286,169

§2,640
45,910
28,901
67,923

145,374

Z03,553
55,054

347,332
71,365
37,511

543,459
53,051



COLFAX CORPORATION
CONDENSED CONSO0LIDATED STATEMENTS OF CASH FLOWS
Preliminary and Unaudited
[amounts in thousands)

Tear ended
December 31,

2008 2007
Cash flows from operating activities:
Net (loss) income F1571) 64,8582
Adjustments to reconcile net (loss) income
to cash (used in) prowided by
operating activities:

Depreciation and amortization 14,785 15,239
Noncash stock-based compensation 11,330 -
Write off of deferred loan costs 4,614 -
Other adjustments for non-cash items 994 1,609
Deferred ihcome taxes (13,357 22,186
Changes in working capital [27,680) 3,344
Changes in other operating assets

and liahilities [21,631) (32,777)
HNet cash (used in) provided by

operating activities [31,513) 74,453

Cash flows frowm investing activities:

Purchases of fixed assets (20,113) (15,671)
Aoquisitions, net of cash receiwved (439 [32,987)
Proceeds from sale of fixed asszets 23 133

Net cash used in inwvesting activities [20,529) (46,525)

Cash flows frowm financing actiwvities:

Borrowings under term credit facility 104a,000 S5,.000
Payments under term credit facility 1210,278) (11,791)
Proceeds frowm borrowings on

revolving credit facilities 28,185 5,000
Fepayments of borrowings on

revolving credit facilities [28,158) (86,500)
Proceeds from the issuance of

common stock, net of offering costs 193,020 -
Fepurchases of common stock [5,731) -
Dividends paid to preferred shareholders [35,546) --
Other [3,658) (2,972)

Net cash prowided by financing actiwvities 34,536 11,737
Effect of exchange rates on cash [2,125) 790

(Decrease) increase in cash and cash
equivalents [19,331) 40,435
Cash and cash edquivalents, beginning of year 45,093 7,605

Cash and cash equivalents, end of year $28,762 £45,093



COLFAX CORPORATION
Feconciliation of GAAP to non-GAAP Financial Measures
Tnaudited
(dollars in thousands, except per share data)

Three Months Ended

Tear Ended

December 31, December 31, Decewber 31, December 31,

2008 2007 2005 2007

EBITDA
Net income [laozs) $10,379 25,992 F1571) 64,852
Interest expense 2,138 4,530 11,822 19,245
Provizion for income

taxes 9,210 17,715 5,438 39,147
Depreciation and

amortization 3,443 4,034 14,788 15,239
EEITDA 25,170 555,571 531,477 135,514
EBITDA margin 15.8 G L - L.2% 27.4%
Adjusted EEITDA
Wet income [loss) 10,379 258,992 £1571) $64,882
Interest expense 2,138 4,530 11,5822 19,246
Prowvizion for income

taxes Q9,210 17,715 L, 438 39,147
Depreciation and

amortization 3,443 4,034 14,788 15,239
IPO-related costs - - 57,017 -
Legacy legal adjustment -- -- 4,131 -
Due diligence costs -— -— LE2 -
Asbestozs liability and

defense (income) costs 1,978 [31,946) (4,771 [63,978)
Ashestos coverage

litigation expense 4,905 5,314 17,162 13,632
Adjusted EEITDA 32,053 258,939 $105,5958 85,1658
Adjusted EBEITDA margin Z0.1 20.1% 17.5% 17.4%
Adjusted Net Income

and Adjusted Earnings

per Share
WNet income [loss) 10,379 25,902 £1571) 64, 882
IPO-related costs -- -- 57,017 -
Legacy legal adjustment -- -- 4,131 -
Due diligence costs - - L8z -
Asbestos liability and

defense (income) costs 1,975 [31,946) (4,771 [63,978)
Ashestos coverage

litigation expense 4,905 5,314 17,162 13,632
Interest adjustment to

effect IPO at

beginning of period - 2,143 2,302 7,536
Tax adjustment to 3d%

effective rate 210 10,161 [22,201) 15,333
Adjusted net income 17,472 14,664 53,651 40,405
Adjusted net income

wargin 11.0 10.:2% g.9% g.0%
Shares outstanding at

closing of IPO 44, 006,026 44, 006,026 44 006,026 44 006,026
Adjusted net income

per share 0. 40 £0.33 §1.22 §0.92
Net income [(loss)

per share - basic

and diluted in

accordance with GALAP £0.24 £0.77 £10.11) £1.79
Adjusted Operating

Income Operating

incone 521,727 51,537 16,659 $125,275
IPO-related costs - - 57,017 -
Legacy legal adjustment - - 4,131 -
Imie diligence costs -- -- L2 -

Amlemmemm 15~ 15 drr o~



HpoUCoLUS Lialtldd ey alll

defense (income) costs 1,978 [31,946) (4,771 [63,978)
Ashbestos coverage
litigation expense 4,905 5,314 17,162 13,632
Adjusted operating
incone 258,610 24,905 90,510 §72,929
Adjusted operating
income mardgin 15.0% 17.3% 15.0% 14. 4%
COLFAY CORPORATION
Fales and Order Growth
Tnaudited
[amounts in millions)
3ales Orders
§ k- § %
Three Months Ended Decewmber 31, 2007 $143.7 $156.5
Components of Growth:
Organic growth from existing businesses 27.4 19.1% (24.7) [15.8%)
Acquisitions 0.5 0.6% 3.1 2.0%
Foreign currency translation [l2.6]) [8.8%) [8.61 [5.5%)
Total Growth 15.6 10.9% (30.2) (19.3%)
Three Months Ended Decewmber 31, 2008 $159.3 $126.3
Jales Orders
§ k- g %
Tear Ended December 31, 2007 F506.3 §581.5
Conponents of Growth:
Organic growth from existing businesses 70.2 13.9% 40.9 7.0%
Aoquisitions 5.5 1.1% 11.7 2.0%
Foreign currency translation Z2.9 4. 5% 35.1 6.1%
Total Growth Q3.6 19.5% 87.7 15.1%
Tear Ended December 31, 2003 6049 FEE9.2

COLFAX CORFORATION

FReconciliation of Projected 2009 Net Income Per Share to

Net Income FPer Share
Preliminary and Unaudited
[amounts in dollars)

Projected 2009 net income per share - fully diluted

Ashestos coverage litigation
Asbestos liability and defense costs
Income taX benefit at 32%

Projected 2009 adjusted net income per share -

fully diluted

Ldjusted
EP3 Range
§0.80 §0.87
0.z28 .28
0.15 0.1la
[0.14) (0.14)
£l1.10 £1.1%



